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SUBJECT: CONVERSATION WITH PRIME MINISTER VASCO GONCALVES 
FEBRUARY 13, 1975 

1. DURING MY COURTESY CALL ON PRIME MINISTER VASCO GONCALVES 
LAST WEEK HE GAVE ME A LIST OF QUESTIONS ABOUT OUR AID PROGRAM. 
QUESTIONS DEALT WITH SUCH MATTERS AS HOW MUCH MONEY ARE WE 
TALKING ABOUT (THERE IS WIDESPREAD CONFUSION HERE ON THAT 
SCORE), INTEREST RATES, TECHNICAL ASSISTANCE, USE OF AZORES 
AGREEMENT MONEY AND MAP FUNDS. 

2. LAST NIGHT (FEBRUARY 13) I DELIVERED REPLY AND DISCUSSED 
CONGRESSIONAL PROBLEM WITH HIM. GONCALVES READ THE PAPER IN 
MY PRESENCE AND GRASPED THE COMPLEXITIES OF THE SUBJECT WITH 
CONSIDERABLE ALACRITY. HE ALSO DISPLAYED GREAT INTEREST, 
UNDERLINING KEY POINTS AND ASKING INTELLIGENT QUESTIONS. 

3. 1 EMPHASIZED IMPORTANCE OF QUICK ACTION ON THE $10 MILLION 
IF WE ARE TO PERSUADE THE CONGRESS TO VOTE THE ADDITIONAL $15 
MILLION. ALSO URGED HIM TO MAKE A DECISION ON DIVISION OF 
FUNDS BETWEEN PORTUGAL AND AFRICAN COLONIES. GAVE HIM LANGUAGE 
OF SECTION 496 OF FAA ACT EXPRESSING CONGRESSIONAL INTENT ON 
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4. GONCALVES SAID OUR PAPER HAD CLARIFIED HIS POINTS OF 
CONCERN AND HE UNDERSTOOD NEED FOR SPEED. WE ARE ALSO 
PRESSING MINISTER OF FINANCE AND SECRETARY OF STATE FOR PLANNING 
FOR EARLY ACTION. LATTER TOLD US THAT U.S. AID PROGRAM ON 
COUNCIL OF MINISTERS AGENDA FOR FEBRUARY 18. 

5. 1 RECOGNIZE THE CONGRESSIONAL PROBLEM FACING AID AND THE 
DEPARTMENT BUT IT WOULD BE HIGHLY DAMAGING TO OUR OVERALL 
POLICY OBJECTIVES HERE WERE WE TO DECIDE ON A PROGRAM 
UNILATERALLY AND DICTATE IT TO GOP IN ORDER TO MEET CONGRES- 
SIONAL PRESSURES AFTER WE HAVE TOLD GOP WE WANT TO BE RESPON- 
SIVE TO THEIR PRIORITIES. I AM CONFIDENT THAT WORKING WITH 
GOP WE CAN COME UP TOGETHER SOON WITH A SOUND PROGRAM FOR 
WHICH $25 MILLION CAN BE OBLIGATED PRODUCTIVELY THIS FISCAL YEAR. IF 
DEPARTMENT THINKS IT USEFUL I AM PREPARED TO RETURN AND ASSIST 
IN ANY WAY POSSIBLE WITH THE CONGRESS, EITHER INFORMALLY OR 
IN HEARINGS. ALTERNATIVELY WOULD IT BE POSSIBLE TO PERSUADE 
A MEMBER OR A STAFF PERSON TO COME HERE FOR AN ON-THE-SCENE 
BRIEFING? 

6. COPIES OF QUESTIONS AND ANSWERS BEING POUCHED TO EUR/IB. 

CARLUCCI 
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